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About the Company

Jyoti CNC Automation is a leading manufacturer of simultaneous 5- axis
CNC machines in India . The company operates across three primary
product segments entry level, mid level, and high end CNC machines This
broad product range enables Jyoti to address the needs of diverse end
user industries such as EMS, aerospace, defense, semiconductors,
automobile, healthcare, Bearings, Die and Mould etc . A key differentiator is
its position as the only domestic manufacturer with 5 axis machine
technology in India . This capability provides access to a wider range of
applications and market opportunities compared to other Indian peers

Capacity Expansion by Q2FY27- Focus on EMS and ELM

The company has vertically integrated manufacturing facilities and R&D
centers in Rajkot, Gujarat and Strasbourg, France. As of Q1FY27 the
company has a cumulative manufacturing capacity of around 6000
machines per annum. Jyoti CNC is expanding its Rajkot facility by adding
capacity for an additional 10,000 machines, taking the overall capacity to
16,000 units by September 2026 (foundry slightly delayed to October).
Management indicated that majority of the new capacity will focus on
Entry Level machine (ELM) and EMS machines, which are expected to drive
the highest growth.

Huron Investigation - Revenue Recognition Deferred Pending
Export Licenses

Huron is currently undergoing an investigation by French export control
authorities concerning export license approvals for a limited number of
machines under the (Portal / Overhead Column Milling) POCM segment.
The change to dispatch-based recognition, driven by longer timelines for
end-user certificates amid geopolitical scrutiny (especially for dual-
use/five-axis machines destined for sensitive geographies such as China
and Turkey), resulted in lower recognised revenue in Q1 despite production
continuing. Management expects Q2 to improve and the second half to be
stronger as machines move out of work-in-progress. While the resolution
of the investigation may take several years, revenue recognition is
expected once the necessary export licenses are obtained and is not
contingent upon the closure of the investigation itself.

Guidance and Outlook

The order book as of June 30, 2026 stands at Rs 48.48 bn. Management
reaffirmed guidance of 25-30% consolidated revenue growth for FY27
while maintaining EBITDA margins around 25%. Historically the first quarter
is seasonally softer; the second half is expected to be robust once the new
capacity is online. Working-capital intensity (especially inventory) is
currently elevated to support the ramp-up but is expected to improve
meaningfully once execution accelerates, supporting stronger operating
cash-flow generation. Debt levels are expected to remain stable, with a
disciplined debt-to-EBITDA ceiling of 1-2x.With nearly 50% of India’'s CNC
demand still met through imports, the company sees a meaningful import-
substitution opportunity ahead.

Q1FY27 Result update

The company delivered a strong 24% YoY revenue growth, with revenue
reaching Rs. 5,085 mn, supported by healthy underlying business
momentum. While reported profitability was impacted during the quarter,
management highlighted that the numbers are not directly comparable
owing to Huron's transition to dispatch-based revenue recognition. On an
adjusted basis, consolidated revenue would have been over Rs. 300 mn
higher, indicating that the core business performance remained robust and
stronger than the reported figures suggest.

View - Jyoti CNC Automation Ltd. caters to a wide range of customers
across sectors, ensuring broad market reach and resilience. This
diversified portfolio enables it to benefit from capex cycles across
multiple industries in India and overseas. Ongoing investigations,
regulatory scrutiny, or any adverse findings related to Huron could
result in financial liabilities, reputational damage, and operational
disruptions, potentially impacting Jyoti CNC's consolidated
performance and investor sentiment. We have valued the company
using the P/E valuation method, applying a 39x multiple on FY28E
earnings, arriving at a target price of Rs 984.
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Revenue from Operation 20,9313
COGS 9.392.9
% Sales 44.9%
Gross margin 55.1%
Employee Benefit Exp 3,300.2
Other expenses 2,970.7
EBITDA Margins 25.2%
Other Income 604.8
Depreciation 502.0
EBIT Margins 25.7%
Finance Cost 698.4
Total Tax expenses 1,311.9
Tax rate 28.1%
PAT Margins 16.1%
Basic EPS 14.78

Cash Flow from operating activities

PBT 4,671.9
Depriciation 502.0
Operating Profit before WC change  5,217.0
Changes in Assets and liability -3,090.5
Cash used in Operations 2,126.5
Tax -1,682.6

Cash Flow from investing activities

Capex -3,232.2

Cash Flow from financing activities

Proceeds from Borrowings/ QIP 0.0
Dividend payout 0.0
Finance Cost -662.2
Proceeds other than borrowing 3,076.7
Net increase/(decrease) in Cash 394.9
Cash at the beginning of the year 133.8

26,164.1
1.7411
44.9%

55.1%
4,148
3,733.9

25.0%
604.8
642.5

24.9%
698.4

1,451.2
25.0%

16.6%
19.15

5,804.9
642.5
7145.8
-3,138.3
4,007.6
-1,451.2

-2,250.0

1.0
0.0
-698.4
0.0

-392.1
528.7

34,013.4
15,263.5
44.9%

55.1%
5,392.5
4,854.1

25.0%
604.8
766.3

24.5%
698.4

1.910.9
25.0%

16.9%
25.22

7.643.4
766.3
9.108.1
-4,707.4
4,400.7
-1,910.9

-1,500.0

2.0
0.0
-698.4
0.0

291.5
136.6

ASSETS

Fixed Assets

Capital WIP

Intangible Assets

Trade Receivable
Inventories

Financial Assets

Cash and cash equivalent

Other Assets

EQUITY
Equity Share Capital
Other Equity

Long Term Borrowings
Short Term Borrowings
Trade Payables
Other Liabilities

Revenue
Gross Profit
EBITDA
EBIT

PAT

Gross Profit
EBITDA
EBIT

PAT

ROCE
ROE

P/E

P/B
EV/EBITDA
EV/ Sales
DEBT/EQUITY
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6,904 8,623 9.460
893 826 763
525 485 449

5,991 7.489 9.735

11,660 14,575 18,947

61 61 61
529 137 428

9.591 8,418 8,416
455 455 455

19.559 23,912 29,645

4,128 4,128 4,128

4,515 4,515 4,515

5,098 6,372 8,284

2,399 1,231 1,233
15.2 25.0 30.0
21.6 25.0 30.0

7.3 24.2 30.0
14.5 211 28.3
6.3 29.6 31.7
55.1 55.1 55.1
25.2 25.0 25.0
25.7 24.9 24.5
16.1 16.6 16.9
22.2 22.8 24.4
16.8 17.9 19.0
56.8 43.8 33.3
9.5 7.8 6.3
38 31 24
10 8 6
0.4 0.3 0.3
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Disclaimer NISARG AMISH E:Jg'\i;/a.\léyss;inﬁd by NISARG AMISH
KUMAR SHAH Date: 2026.08.13 12:15:32 +05'30'

Bajaj Financial Securities Limited (BFSL) is a subsidiary of Bajaj Finance Limited (BFL) and a step-down subsidiary of Bajaj Finserv Limited. The parent
entities of BFSL are public listed companies and have various subsidiaries engaged in the business of NBFC, Housing Finance, Insurance, AMC etc. BFSL is
inter alia SEBI registered Stock-Broker, Depository Participant and distributor of financial products.

Analyst Certification: We/|, Sumit Singhania, Pradeep Kasat, Anand Shendge, Pabitro Mukherjee, Vikas Vyas, Nisarg Shah, Shashwat Singh, Pushkar Shinde.
Keshav Pareek authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our
views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific
recommendation(s) or view(s) in this report.

Registration Details

Reg Office: Bajaj Auto Limited Complex, Mumbai -Pune Road Akurdi Pune 411035. | Corp. Office: Bajaj Financial Securities Ltd., 1st Floor, Mantri IT Park, Tower
B, Unit No 9, Viman Nagar, Pune, Maharashtra 411014. SEBI Registration No.: INZ000218931 | BSE Cash/F&0 (Member ID: 6706) | NSE Cash/F&0 (Member ID:
90177) | DP registration No: IN-DP-418-2019 | CDSL DP No.: 12088600 | NSDL DP No. IN304300 | AMFI Registration No.: ARN - 163403 | AMFI Registration No.:
ARN - 163403| Research Analyst Regn: INHO00010043.

Compliance Officer: Mr. Harinatha Reddy Muthumula (For Broking/DP/Research) email @ compliance_sec@bajajbroking.in| Contact No.: 020-4857 4486 |
Disclaimers & Disclosures- SEBI Research Analysts Regulations, 2014
Investments in the securities market are subject to market risk, read all related documents carefully before investing.

Kindly refer to https://www.bajajbroking.in/disclaimer for detailed disclaimer and risk factors.

There were no instances of non-compliance by BFSL on any matter related to the capital markets, resulting in significant and material disciplinary action
during the last 3 years. The information/opinion in this report are as on date and there can be no assurance that future results or events will be consistent
with this information/opinion. This report is subject to change without any notice. This report and information are strictly confidential and is being furnished
to you solely for your information and may not be altered in any way, transmitted to, copied or distributed, in part or in whole to any other person or to media
or reproduced in any form without prior written consent of BFSL. This report is not directed or intended for distribution to, or use by, any person or entity who
is a citizen or resident of or located in any jurisdiction including but not limited to USA and Canada, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject BFSL and associates / group companies to any registration or licensing requirements within such
jurisdiction.

BFSL, its directors, officers, agents, representative, associates / group companies shall not be in any way responsible for any loss or damage (direct, indirect,
special or consequential) that may arise to any person from any inadvertent error, use of this report/information contained in this report. The report is based
on information obtained in good faith from public sources believed to be reliable, but no independent verification has been made nor is its accuracy or
completeness is guaranteed. This should not be construed as invitation or solicitation to do business with BFSL.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past
performance is not necessarily a guide to future performance.

The disclosures of interest statements incorporated in this report are provided solely to enhance the transparency and should not be treated as endorsement
of the views expressed in the report. BFSL offers its research services to clients as well as our prospects., though disseminated, to all customers
simultaneously, not all customers may receive this report at the same time. BFSL will not treat recipients as customers by virtue of their receiving this report.

BFSL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to time, have long or short
positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company/company(ies) discussed herein or act as
advisor or lender/borrower to such company(ies) or have other potential/material conflict of interest with respect to any recommendation and related
information and opinions at the time of publication of research report or at the time of public appearance.

BFSL or its associates may have received compensation from the subject company in the past 12 months in respect of managing/co-managed public offering
of securities, for investment banking or merchant banking or brokerage services from the subject company in the past 12 months. BFSL or its associates may
have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject
company in the past 12 months. BFSL or its associates have not received any compensation or other benefits from the Subject Company or third party in
connection with the research report.

Research analyst or his/her relative or BFSL's associates may have financial interest in the subject company. BFSL, its associates, research analyst and
his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the time
of publication of research report or at the time of public appearance.

Research analyst has served as an officer, director or employee of subject Company: No | Bajaj Broking has financial interest in the subject companies: No |
Bajaj Broking’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month immediately
preceding the date of publication of research report. Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the
subject company at the end of the month immediately preceding the date of publication of research report: No | Bajaj Broking has actual/beneficial
ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report: No |
Subject company may have been client during twelve months preceding the date of distribution of the research report.

A graph of daily closing prices of the securities is also available at www.nseindia.com. Registration granted by SEBI and certification from NISM in no way
guarantee performance of the intermediary or provide any assurance of returns to investors.”

For more queriesreachoutto: Name - Bajaj Broking Research Team | Email Id - researchdesk@bajajbroking.in

Research Analysts: Sumit Singhania Pradeep Kasat Anand Shendge Pabitro Mukherjee
(Research Head) (Sr VP Technical Analysis) (DVP Derivative Analyst) (DVP Technical Analyst)
Vikas Vyas Nisarg Shah Shashwat Singh Pushkar Shinde
(Derivative Analyst) (Fundamental Analyst) (Fundamental Analyst) (Fundamental Research)

Keshav Pareek
(Derivative Analyst)
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